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(
I would like to propose two revenue concepts for discussion at the next meeting of the task force
or at the appropriate time. Both are predicated on a determination by the Department of Revenue
as to how much revenue could be realized in FY'17 in order to consider some action by the task
force pursuant to the Governor’s request. I believe any response we give to the Governor should
note that these are temporary solutions intended to bridge to a hopefully permanent structural
solution during the 2017 regular session:

1. Allow only 50% of excess itemized deductions to be taken on individual tax returns.
This is predicated on receipt of data from the Department of Revenue indicating that a
reduction to 50% would still allow virtually all taxpayers to claim home mortgage
payments and charitable contributions as excess itemized deductions.

2. Eliminate or reduce the ability of businesses to receive refundable tax credits; instead,
allow credits to be claimed only against corporate or franchise taxes which actually are
owed, providing for an indefinite carryforward in order to utilize the credits. Obviously,
we will need the Department of Revenue to identify all refundable credits and quantify
the amounts actually paid by the state to taxpayers who have not offset the credit against
tax liability.

Both of these suggestions are for the purpose of discussion by the task force. T am not
advocating on behalf of either proposal until we have a thorough discussion and gather the
requisite data.
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