BI \ Louisiana Association
\

Presentation of LABI Research

HCR11 Task Force
on Structural Changes in Budget/Tax Policy
August 2016



LABI Research in 2015 and 2016
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) Fiscal Session Outcomes reports

> Annual Program of Work
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Five Ways to Reform the Louisiana State Budget
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. Unlock dedications and remove unnecessary obstacles to prioritize

state spending.
Reform the budget structure and process for long-term improvements.

Reduce state spending and limit the growth of government.

. Enact greater transparency and public input in the budget

. Adopt a pro-growth tax code that is simple, efficient, and nationally

competitive.



#1: Unlock dedications to prioritize state spending.




#2: Reform the budget structure and process.

mm Z€ro-based budgeting

mm Capital outlay reform

mm IMproved forecasting

Better expenditure estimates




#3: Limit the growth of government.

Genuine expenditure limit

More debate on new revenue

Long-term reforms to cost drivers

Regular tracking of state spending

More scrutiny of locked-up General Fund

Consistent effort to make government more efficient
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#4: Enact greater transparency and public input in the budget.
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Spending Clear annual Outcomes- public-

transparency andated based Agency private
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#5: Adopt a pro-growth tax code.

Stable
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Competitive Simple




Real Reforms Necessary to Improve the La. Business Tax Climate

e Business Tax Climate (tax Foundation)

e Highest corporate income tax rate in the South (rax Foundation)

[ i X i i (Tax Foundation)
e Highest corporate franchise tax rate in the nation

e Most state/local sales tax on business inputs (council on state Taxation)

e Greatest annual increase in business taxes (council on state Taxation)

e States without centralized sales tax collections (rax Foundation)

e States cap carry-forwards of Net Operating Losses (tax Foundation)

e States tax manufacturing machinery and equipment (rax Foundation)

e States tax inventory statewide (rax Foundation)

e States tax manufacturing utilities (rax Foundation)
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